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A Study on the Directors’ Duty in the Companies Act of Australia

Zhidi Li

Abstract
Australian law inherited and evolved from the British law, the company law is no
exception. However, the Companies Act of Australia also absorbed the United States law
later. It’s similar with Japan from this perspective. The Companies Act of Japan requires
the director’s liability for Damages of Officers, and the Companies Act of Australia provides
an obligation of the directors to prevent insolvent trading, both have the legal effect to
protect creditors of the company.
This paper gives a more comprehensive introduction on the director’s duty in the
Companies Act of Australia, and conducts a preliminary study.
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D ZHIUTK LT, Bt & 2tk b 0Bk, BB THE L LERTHI L H D,
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supra note 5, pp.372-1.

7 Meinhard v Salmon 249 NY 458 (1928).

8 H.A.J,Austin, R P.Ramsay, I.M., supra note 4, at344.

9 Evershed MR in Greenkalgh v Arderne Cinemas Ltd [1951] Ch 286 at 291.
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1) Mills v Mills (1938) 60 CLR 150.

12) Permanent Building Society (in liq) v Wheeler 14 ACSR 109 at137.

13) Ascot Investments Pty Ltd v Harper (1981) 148 CLR 337 at 348. Permanent Building Society
(in liq) v Wheeler 14 ACSR 109 at137. Australian Metropolitan Life Assurance Co Ltd v
Ure (1923) 33 CLR 199 at 206 and 219. Peters’ American Delicacy Co Ltd v Heath (1939)
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5L HEBIET2HMRD DGEICR- T, fTHETE L 7,

B DR DO FATIZB T 2 HERIZ DWW T, Bk TR O A AT 5 7o I Bk % 12 30
FEYICHESLMEOHEREE X2 LTH, YZHERBITEINADINS LARWERICE LT
NTHEMICHE ShD Z L1320 TH S 5, ATk A 2RI > TEITESNLOHDOTH

61 CLR 457 at 482. Ascot Investments Pty Ltd v Harper (1981) 148 CLR 337 at 348. Mills
v Mills (1938) 60 CLR 150. Ai#BERPIERE [A—A b TV 7 RHIEICB T D Bk O #5 &
O] 4 HS MK,

14) Howard Smith Ltd v Ampol Petroleum Ltd [1974] AC 821 at 835; Kokotovich Constructions
Pty Ltd v Wallington (1995) 17ACSR 478 at 490.

15 Howard Smith Ltd v Ampol Petroleum Ltd [1974] AC 821.

16) Whitehouse %I Carlton Hotel Pty Ltd ff#A CTld. SOEARTHKIZB W TT O, FEFHEL
WISBEF O EDO M OMER %2 AR S8 2 BRI THRAZHI Y TDH 2 L3 TX HHERE BTG
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(1987) 162 CLR 285 at 291. ),

17 Australian Metropolitan Life Assurance Co Ltd v Ure (1923) 33 CLR 199 at 206 and 219.
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18 Mills v Mills (1938) 60 CLR 150.

19 Howard Smith Ltd v Ampol Petroleum Ltd, above, at 835.

200 Howard Smith Ltd v Ampol Petroleum Ltd, above, at 837; Ngurli Ltd v McCann (1953) 90
CLR 425 at 440; Harlowe s Nominees Pty Ltd v Woodside (Lakes Entrance) 0il Co NL (1968)
121 CLR 483; Ashburton 0il NL v Alpha Minerals NL (1971) 123 CLR 614 at 640; Whitehouse
v Carlton Hotel Pty Ltd, above, at CLR 289-90; Lorenzi v Lorenzi Holdings Pty Ltd (1993)
12 ACSR 398.

21 Advance Bank Australia Ltd v FAI Insurances Ltd (1987) 9 NSWLR 464.

22) Kazar v Duus (1998) 88 FCR 218; Abridge Pty Ltd v Christianos (1994) 13 ACSR 99.
23) Howard Smith Ltd v Ampol Petroleum Ltd, above; Piercy v S Mills & Co Ltd [1920] 1 Ch
77; Ngurli Ltd v McCann, above.
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EHIT, ERICEDEEL 2 LT, BFHREIC, 2k aBA, X, EEROF T =
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BT, MEZRD06 LAZ2WEICE LT, MAGEEOAR 2T 2 2 &%, BUmRICH
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24) Teck Corp Ltd v Millar(1973) 33 DLR (3d) 288.

25) Howard Smith Ltd v Ampol Petroleum Ltd [1974] AC 821.

26) Harlowe’ s Nominees Pty Ltd v Woodside (Lakes Entrance) 0il Co NL (1968) 121 CLR 483.
27 Langton v Forsayth Mineral Exploration NL (1975) 1 ACLR 227.

28) Winthrop Investments Ltd v Winns Ltd (1979) 4 ACLR 1; Rossfield Group Operations Pty
Ltd v Austral Group Ltd [1981] Qd R 279; Condraulics Pty Ltd v Barry & Roberts Ltd (1984)
2 ACLC 408 at 415; Baigentv DMcLWallace Ltd (1984) 1 BCR 620.Asit was put by McPherson
J in Pine Vale Investments Ltd v McDonnell & East Ltd (1983) 8 ACLR 199 at 209-10.
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29 JRJNECHE (A —A N7 U T RAEOHIE] 146 HSH,
30 Ford, H.A.J, Austin, R P.Ramsay, I.M, supra note 4,at 372.
3) Ford, H.A.J,Austin, R P.Ramsay, I.M, supra note 4, at372.

32 Russell v Northern Bank Development Corp Ltd [1992] BCLC 1016.

33 Totterdell v Fareham Blue Brick and Tile Co Ltd (1866) LR 1 CP 674; Dey v
PullingerEngineering Co [1921] 1 KB 77. See also s 198C (a replaceable rule permitting
delegation to a managing director) and s 198D.
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TOIATENT 5 2 LN TE L L LoD, FREOREOFIEDT-DICHIEIATETI Z L 2K
HTND,
1-1-1-4. FIEOEHELB ] 5%E% (the duty to avoid conflicts of interest)

EREBZ EMELEBEERITABUNO—2ICFIBHRERR D5, WIFETHAL, FliE
FRECBAER &%, B OFILE & ORISR E 22T 2 L 95 2K TH Y | Bl i3RAI & LT
2tk E RSB 2R A A U HMIGICAC A ES 2 L IFFF S,

39 Huth v Clarke (1890) 25 QBD 391 at 394.

35 Horn v Henry Faulder & Co Ltd (1908) 99 LT 524.

36) Russell v Northern Bank Development Corp Ltd [1992] BCLC 1016.
370 Ford, H.A.J,Austin, R P.Ramsay, I.M, supra note 4, at 472.
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TOZ &, BREPSICH L TRERNREBEZA> TVWDL LB NI LA TE
DYUROIHETH D, A—A T VT OEHFTIIF MK OEREC R U T —RICZFEE OT%
MRS, Hx OBMER. HoOWEEBCELESHVSOE =FD=OICFIAT 5

BRAER-SLE, FSHKICET2EICERT S Z LTk D,

Z LT, YEBBIOER LS, BRI AECTEEELHET 20425 F,
Bk 0N G LR 2 SRR T REFHFE A Z Lo T D ¥,
1-1+1+-4-1. YEBBOWE

PSS T D RANL, SHOTRiRESHOBHESZFEE L LTEX DL EITHED, +
— A T VT OFHFT TR, PN & B 2 BHFOMWE 2. — R, ERBHO—I
ELTHA TN D, BFEPBCELRISHUADE=F D7D, BIEHERT L L 4R
KT DT, FIFORICET 2 HAND —RICESE DT DIZAEL D,

—MEHFE L L TEFERICH T HERICOWVWTEHAT 2 Z L IX+NICES THH L Bbil b5,
L L, TOEZITEENLRERICHAT 20 ICHETH D ), MSRBERITEAOH
BB D2—2ORMBTH S, ) ICBFLEETHD ", Frederick Jordan WOFTHIL, Deane
and Mason i | #5(Z & % Hospital Products Ltd %} United States Surgical Corp it V% %
0 BEEMEN D D P,

FREMDOSLLGICEINDE L. WO DOBRBEROH LOFEDTZ D ThH L0 8 ZAHTHELET D
SNGICHEABEPNL LI 2 DORLRLHEMEES. FEEEMTLIRETHLE LIZLIESE
bhTng 9,
1+1-1-4-2. FIBRHARKREH

g B FUZEFR SO O BARRNE LN T 2 LU TFD 3 RICERNTE 2 L nbhTnd

44)
o

F1iZ, 2t~ EMIHESFE (informed consent) W72 FHUE, &k Bk
1. T OREOFHMNICR 2 EMAFEICBO TS, B8 E713ACORK EEEOFRE &

DFETHHEE LTI o2 (EZ2HEAD (the conflict rule),

38) Hij48 Ford, H.A.J,Austin, R P.Ramsay, I.M. “Ford’s principles of corporations law”
12" ed at 475.

39 RJINECHHE [A—Z b7V 7T 2thiEONE] 124 EZR, ERVWEHR T —2 7V T7x
FHIEICBIT 2 B D28 & BRI 124 HEB M,

400 Sir Anthony Mason, “Themes and Prospects”, in Finn P D (ed), Essays in Equity (1985)
p 246.

41 Hospital Products Ltd v United States Surgical Corp (1984) 156 CLR 41.

42) Jordan F, Chapters on Equity in New South Wales (6th ed, 1947) p 1 15; reproduced in
Jordan: Select Legal Papers (1983).

43) Ford, H.A.]J,Austin, R P.Ramsay, I.M, supra note 4, at 446 .

449 P D Finn, Fiduciary Obligations, 1977, identifies many more rules, some of which are
probably applications of the three rules set out above, while others have no relevance
to company directors: see Austin (1979) 8 Syd LR 770.
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F212, Bft~oaitmc kS REN R TE, SHOBERITACEZITHE -FD
FBOT=DIE SO E R EFA L Tide by, £ LT, BiREZtE o LTo
TRTORFGESAICHI LT hide 57 (FIZE#HAID (the profit rule),

¥ 310, SEOBGERIL, BCELITE - HEOFROLDIC, 2HEOEELZER L TER5
720y (BEREMIAD) (the misappropriation rule)®,

INBD 3 OOBANENICHEMIZIER > T0AN, ZLIFEETIETEASINS Z
END D,

Fio, BFEENZEOSNLEREICHALEZ SI2BET 52 < OFFTIL, BN 2 DR
ik & AT T A RBERMNLT DIUIFICEPNTND LWV 2N TED, ST 2RE
X YRR DR ASAR BN B 2 1 A S tIC Rt L CREAICRT 2 2 L ZRiEic, &
FHEOER, BMEENITIHESICE>TREND,
1-1-1-4-3. HplELEO—BRER L BRSO A TS| H

B fix, SIS d 2 ZREMBHOWMAME & LT, Rfoflis A EE =F
DOFIEE E BT DTS- TR DT, 29 LIZRISHKBRET 28210 H 256121
WICRHEOREEBETHZ L2 B L, SHAROWIEICE VW THOEIEE =F ORI E K
ST LARV, ZLT, BfESZOHRFIER LEBAIE. 0B EZBET L 0OHK
B, kR AR 2 BAGERTREFML LA Z LTk D,

OB L 22 01%, Bk & SHEMOBRGITRbbLECIEITH D, ZOMDEGITITY
AL DS T S AL IR R Y DRA Y FE L o TRALEWBI 2T BE DR BT
HERTETHEPHER LR TV DA REL OMOIGIR, Bt L st o mE|
TohoTH, BFFENFERICYZEMSEORREE IR ETHLILEEL ANV — VO %%
Fo0, WTOHETHoTH, ko H SN, MBEKTEESN TV DI, £
Btk DA T HFERREETBENICHET 2 TR COEERFELRERSCH R LI ETZED
KBE/ILGEICRo TR EMR T b0 L S, THICER LIEGAIE, St % OBR
TUFEBBIZBIE T 2 &R TE LT TR YRR TSI 2 B E R EETICN R,
—UIORHEEZIEKRTREELEZA) ZLiIC D,

bolbb, ZOMOERBINFIZSHICARTEE LT LIERLT, LASHICE - TH
MGG b 2o T, MEEKE b > T, BRIESBFIESICIB W TSGR T 5
FIEBEREZB R L, £ OERRI&ITEZREO B - IR IR SE SN TERNWET D
T EERSEMICLT, BRI L MG A FFAE L, A HERERRZ PR L T D ol &
o TWD,

45) See P D Finn, “Fiduciary Law in the Modern Commercial World” in E McKendrick (ed),
Commercial Aspects of Trusts and Fiduciary Obligations, 1992, p 9; R P Austin, “Fiduciary
Accountability for Business Opportunities” in P D Finn (ed), Equity and Commercial
Relationships, 1987, p 146.
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1+1-1-4-4. StEEOERE XOBERS OB

R D K 5 e Bkt 0 B LB IS & BURAR 02 38 B I 23 R & 72 B RIS AT 4 &
L TiE, Bl & 2 =#88= (corporate opportunities) DARIEFIH & HiZEEGI3H 575,
W B BE, HIFNEFANCER SN TR Y | Bk X 2 2ME0 BT, Bk 23 %R
FEHEHEO1OL L TA D FISHKERRES ICERT b0 L S, ZHICER L Bfikiis
K LEEREZA S 2T TR, ZO/FEAREZRELRTNIERE20NE SND,
1.1.1.4.5  SAROMEHHR O A & OHALF I &3 2 6l E i o

Ui B3 s B AR O X5 B MOZRBENRB 2 ADI N, ShiE 183 51F,
W AR LHG O B AR & & BT & 2 OB & Bt D O SAENEE I HIkET 5
7o, B 78 & ENERE I L D B I E L ORI 2 T h Th A+ 2 HSOE &
BNTWDA, YHBEL, HIBIE EOBERROZBENZE G 2 M T 2MELZR-L 0D
LHEREh TG 9,

11 -2 HAfELOERSES

1-1-2-1. %3

B D SR, BB 2 ET T 0hbl s THOARIEEARLORELZRTLOTH
LB, TRHEE, MBENREBE CHL LIEMIN TV, Zhud, Bkt StHMEDE
AEfFtEh, ADTDIC—EOFELBE LTI O THY . TOMBEEITICH T > T,
B OSHIZHHE L LT, MRS DREOERLZ LD 2 AR B, Bk
. BRI SN AREOER L HERBLOEHME L > TITATREEEEZAIN, 20
L, B ICRRI OB, HEEZERT 2O TEARVEBEHIN TS 17,
Bt OEBERBIT OV T, 19 % e S 20 HACHIEE Z A28\ TEE O HIBI S EiE
ENTE, IROOHRNFIIRO LD ICERNT L2 LN TE L, $7bb, H i, B
B’ ZE OWERIZBNTIT AT 2HEIC, TOFEOMER L RRIZHANRTEOFICHFFEND
BREOHEDEEZ > TITH L, LObYUZEDPART 2 SEORIRICE W TIEICITAT
L LT st 2 HBNE EOREBERBERS L2 LICR250, 2 ZICHE TR &I,
BHEAPERRZDRBUCB W THWD EMIFF SN DBREOEE 20\, 2L EOEERHRE
CEBEZITERHND L ETERIND O TRV, H 2 12 BRIt OEBR IR L,
AW OFEE A 2 BT e < B QIR IX, EMR 2 B ik & W% & 23 2 B 2
B2OKHBIBWTUTES NI REHXNREE DO TH D, Wik, XTI 5 Lies
HMICHET2ERBETITADLT, TEINEVHETRELVWOIRBLZAIICLEED, 2L
TEAEOEEORRANE L NBEFEICHARAT, I F0OKBICHIEICER Y DB IC OV

£

46) R P Austin, “Fiduciary Accountability for Business Opportunities” in P D Finn (ed),
Equity and Commercial Relationships, 1987, p 146.

A0 B, 1971, T4 —2 NJ U 7 SrENL WA REIER 110 5 38 HE M, F7-ri#BiR)
[A—2 7 U 7&iENF] 156 HE M,
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TIE, BRI, FrichE 5 NEEARZRWVIRY | ZOEBRNEICRE 2 Z(T5E LEEHTS
ZENTE, —HOBRMRSLIHRIREONBOERRIC, HIREZZENRDL LB TE L LEND

48)

o

Hodlb, WERITZIOL I ICHEBAFESCHICH SN TE LR EOFEBREBEONEN ML -
TG A OB BHEDO B Z MO - TRV & OREE#S 6, IR, TORELNY
—=—ZARC Lo THE SN, FEERIT. SHEOHXE & - T, B HE OFLH
Db LHGEEREDMESHBICITHFE T REFLETD D L L bIC, Bk L L TOHROZE
BICOWTHAIEE EIC X2 —EBofNERIT IR 2BELTND, 25 LEEERS
1% 1998 FStHIEICERA S g o 7228, Loy L, 2001 FEHEIC W T, 180 4t & L CTIEH
fbaniz,

Z LT, BfERICH LT, SHoEBEZBUIITIRELDOL—NLERT Y Ve AT Lo
THMT 2 &, HUYREERBBIOER L TWAICHB SN2 EBHY 5D, SV,
B AL 2 ER 2 DRI IR, EBRETH L RO LN, BEORBITEMRT 5 Z
Lz A5, Flo, BHPTE. BFE (equity) IZHESWT, BHFERICHY RIEERGE A D
HDLHWT D LN TED, BFEE EERED LD RIEEIEOHAIZHR S 72T FEL
bDOThH D,

EERBICHT 2BERSE L. HPNE LORB L ORICRR D & ZA1F2n, Zhu, BE
FHLOEBFGFIOER LB IL, BRI Lo TAELLIEBERBICOEEIEICL-T
ELHEERBHICHERT LI LEEKRT D,

L, ERICE > THEERBOEEIILEDL2WD | flEE ETH - TH —FEO RFHALE
DOHPIPIFIET D, FIBNE EIC X2 HEERBITER LI2BHAICE, 20/RKBRE LT, BfEkic,
SR 2MEELTH & ERTSHEBFE ST BRICH L THEET 22 v milbonsd Z
LiThB 9,
1-1-2-2. FEEREOMHEHELE

AT U7z & 9 ICHUs 3 OB R ICIEL, HBNEIC L D b 0n, ZREHIEETH D RHEIC
LOEBRBOEAEMEIFR CThH D, T, B, =itk OMEHEO NSOy
HTEWTED,

—RAZRERNE LT, BRI athoEE, BEOMHRAMR T2 L2275, Hlxid,
Daniels X AWALtd™® FFEATIX. == —F 7 XN EFFEHIPTT. R, B Ak OEHmEBEIC >
WTULTFDO XD R ELZER Lz, T70bb, (a) BRI EB I L TRAMNL
L ZARR L 0RO EB O AR Z 8 LT hEz b e, (b) BFEIEV-o bR

9 FHBEERE (4 —X 87V 7 2tHEI 38 HB M,

49 LRPIERE, 1996, [A4—A b7 U 7 2MEICB T D HHE DR E L BEOEE] 124 HE MR
— At

50 Daniels v AWA Ltd (1995) 13ACLC614; 16ACSR607
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HOIEEN ORI O BEL A R L i iuide o720y (o) B IISt0IFEhic oW, 8 B I3
WRTF =y 7 BITOBENROD, BERICOVWTEBREHEZITY ZEnRDENS, Lo
T, BRI R SIS INTRETH D, (d) BFFRICIREL HFET 52 L2 ZR LRV,
L L, EMNICSHEOMBREEL LD Z LIk T, MBRWARMTRETHD.

B OEBRBOBREICONT, H2HETOE LELTHEHO FTREL TWAHIERI
YT rEEERZTLEROBNTND Y, Tk, MHY727EE (Reasonable care) #
BLMEIN TS, 72, UTICIESEBEOEEL T THREFEZ1T 5,
1+1-2-2-1. Hff (Skill)

BRI RO DL D EM O ERIEIEIZ O TIIL S OEEN LR D, HITIHE & IEHITE
FEEPOBENMNIL > THH SN D BREERR R L5 E5 L H D, THITFRICEHRE O HAHRIZ D
WTRDODENTWDLEETH D, AT, HiZE PPITIRIE T dH 2 28l VT IEFITI#% ©
BDH, ETFRBREREZB L T DNENT L > TR D,

SEOMBIRN Z R T 572010, RTOERHES LTk, SthoMBRIC k25 AR
BRIV L R D HME b O Z EALTROBND,

BRI X3 2 2 DM OHEMOERIZOWTIEL, ZOWMBOFEFII L > TRO LN DD, £
DO IER LA, Bl 0T8Iz oW i, BB Y T 5 8 B3R~ & BRY 22 Sk
K OHMICH L T2 FBMERLE LTEEDRINDI LN ZLE2EKRT D,

SO B Y ISR N SR 24 U D FE ORE IS T 5 MW 2 MBI i~ 72
Mol Z EIZE - T, TOHRBERIZE R Dol W) Z L THmsREIN: (MEREE
I, RYITERR S, EERERZ0BREICE > THIEE FF Tt 2R RLTW ), &
X, BBV BREAINDENIHEDOEEEZHRE L T, —BOBRER T2 L 5 RIGHE. ¥
L. YBRMBHY BRI & L TEBRIAT S TEI & RO 6N D1TEI At L TEDOREFIER L
TeMENPERWT 52 L1275, £ L TCHEBENTHRRMBHYERIE 21X, MBEREED
RO ERRATELLTFREIND L, BHEIHRIL, TOWMBIER LIZLBH LD,

HLEN, IN—T2HOEREMBEMLE T, DO NV—TEMET 2 2HOIRHETH &
ST, BHFTE, REUMBEES & IASHICBOTHICRD 5N TV ARETHY . »o
HWRHEEEZ L OFIC Lo THYBINA Z LR L TWD, Mo T, &ML, A TH
R EmMBELEOTEIZ, 5 OEE & BMMEDOIEEZRE OERICK T 2 W omMm s L
TWn5 9,

FEHITEHEEIZ OV T, BEORBITR S SN E I D RET B0, FFED T D
ITENCR L CRBAICHIBI CX 2 5B CHRRIEE TH LN E D b o FENTETE L 72
A%

FEH IR AR I TIE, SRR RN 2 o TR i IR B e, SRR TR AS . FF

S GRJINECHE [4—2 T U 72kl 1256—126 HB M,
52 ASIC v Vines (2003) 48ACSR322.
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BRERE E T I HEMER AT > TV D 2 & TEMmINIE, BEENEERFIGER LnE )
Nt F O UHAEKOHEMMEEFEFOZOMDOEND > TV HERELOEMAFHKE SRS LT
HWrEnd72595, Bl2iE, FREERBEEL L TWDH 524030 28 N ERBRZ o 72
FERIFPATEHRER AT Lic, ZOFHERELORBICER L Z LR FRINDIGE. &
K& B0 E 5 ML, BTt ERER % Ff o 7 A PLIC B BE R FERITEURI R 2 58 12 LTI &
NH1EA9,

1-1-2-2-2. #% (Diligence)

BRI ST, Bk & L TAIRINZRE & L TEMIITEITRE I TWb, T
DOREIZOWVWT, OSSO RRLBHEHRE TH Y 2 OYFMHE LR UETEA S Z L0 KRD
HILTW5B,

bHobb, BMEOREIZOWTIE, BREAEIN TV D ZERk e BARR 2 FFIZ SN T
RKDODHNTND, FPITERIE & PUTIRE DR SHICB W TR CREDOSE T TIE# T2 Z &1
B CTERVDITN D ETHRWVA, TR TORGMRIILTEM TRITINITRE 220,

B3R U7z AWA GRERIC BV TR, TR TOBGER N2 EB OFRFEICRS e Uh, 2ttt
BORHEIZBE L CTHERD & > TRIE TR 72N 2 8 S ORRE TIHE 2T DRI b nz &
BRH BN TN D,

S0 1 SOHERE L THHREPIRESICHE T2 2208bF 6 Tn5d, athikss 300
4 10 HTIX, B2 TR > TOARWVWARSHIZE W TIE, Bk OFEMEREEOHIC
P HAE R A I S Lo i (B RS 0ZER b ED) 2RISRk bians
ERRHHNTND, BRI 2 —HOMRERSE ThH D0, Bk RD blcsE s
DIEE T TR,
1-1-2-3. &EHWOEA (The business judgment rule)

FiR L7z Loz, BRI OFEEO - DITTE L i b W I REBEEZA > T
W5, UL, BT, RHEERRU TRIERRE A L2 TR 6 WEERZ W, L
Mo T, EEEBPRLS ENLELENOHIBIEL, T8 YREORIICRS LA B 722 15 HRIE -
P - AR ERMMThNn e, BRO, 20K L B ICER SN DBITKEIZRS LS
BB N e SN o e E LR ENDHRETH Y | FHEM - fERMORFHmA 72 S
THERLRVWEINTVD, ZOXIBRBZIH > TREHWIRANES L&, —A
7V 7 CILERE S ORRE WOV T, BETIE. ET. B ROBREICET S BEERER L
o2&, TLTCE 2, @OEMFANCESHEEITS & W BEEEZ HIF T 5B %,

T7bb, RIS, SHEORE, SHICEL DR CEBERRBE 2 NI L T 5 R E R’
EDTOITHERKR VRGN EZ biv, £ LTI OREHMIZ S LT, EOITEIRHIET,

53 Harlowe’ s Nominees Pty Ltd v Woodside (Lakes Entrance) 0il Co NL(1968) 121 CLR 483
at 493.
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RiEt) 7 (irrelevant) HIADTZH TIXRWIEGE, HHPTIC X o THE S ian ™,
HFITIE, BHFT, REHEICOWTEEICEEAAALTEI L2 — AL INETHELT
Wi L, FEEHIPTII BRI S ORE A FEET D EEOH LTS ARV E LTV 9,

DX D IR BT E I 2 N DM OZ B S OEE R OCEMOEERB LY
TS L REOHIGIE EOREOLESIE A THE . BB ORE IR O HE F
DFIEAITDIRNEWILH A T D, BEMOEREL LTiE, F 112, #WERElOk
OITBREIHW AITD Z &0 5210, FHMRHENICESS o TRITEZR ST, EAMIC
REBFEEA LN &, F 31T, BFE LN ZE OB Z21T 5 ZERAZEIE L., Fhni#E Sk
RETHL LAEMICEZD L, H4ill, SHORARFEOTZDIEERHB TH D Z &
RO HIBD,

LIAT, A=A RZVTHEICH- T, HIEEITRE N T 2 BENFET 5., B

TOTEBREEZTOH TV DERMIES 180 KB W T, EboHflE EoR#E L Rz 4 2045
fEERL, ZAbEmed I L CIMRITEERBE R Lz Lichd,
UL 2R3 6 8 v L 08 E I & e E O #% E HIWN S8 3 2 72 D 0 SR, CHIBIE B
FRICH L THEE CTHD L W) ZLICHEBETRETH D, TOEMITIL, B HBOZ D DH
KW A LTePNBEE TH Y | Mo 172 2 BRI, BAENREANORIERSFEST D2 LR
HIETHEARV, ZTLT, IHICHBOERERIZONT, +oREREHG TV LI0NER S
%

INHOBEMFIZSE | BERENVGEFEEZA ) DENTEETH D, Lol EEITIE,
4 ODOFEMT RTHG /2T 2 & DB T HEE LORE W RN O\ TH o 72T 722 <
WTRLZOBAIITESNTND, 2O Lid, HEE EOEEREK THDEZ EOBNT
boEEZLNL D,

1-2. (D) #HEELOEE
121, HESEK
1211, DHEOFBEFR L RYRANDITHTREEE (1815%)
F—=A T VT 2HEORE 181 £ 1 HTIE, IO R E2I3KAIT () 2tt0fKkED
FIZE DT DIZHREIZ, 2> (b) YR BHIDOTZHIZ, £ OHEMROITHER EEDEITE L7 <

549 The matter was put by Barwick CJ, Mc Tiernan and Kitto JJ in Harlowe s Nominees Pty
Ltd v Woodside (Lakes Entrance) 0il Co NL (1968) 121 CLR 483 at 493. A Tid, #¥HIpT
1, TRTORFFRICEDMENBEWVRETHD LN I DT TEHARNWERDTWD, Tk IX
BEINEZHREICETIREONNES&EZIT LI ENTEDLN, LrL, #FEIITHEENE
UH2724595, #&1X, Flxi3Bk&kDary va— L2 B2 BRI THY, Bk
B, MO D FHEZTRT 22 LN TERDo720 T, HTLWIEILA~OFREIZHENED
DRREMERH D, ZO LI REBREO T TIEL, BEIZHEIEBE LN, BFEOFERERLEDEX
WZIE7e B2,

55) Howard Smith Ltd v Ampol Petroleum Ltd [1974] AC 821 at832; (1974)CLC 40-101 at27, 713
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TERLRW] EEEDTWD, i, MEEEOBETH D RNESE 184 5 1 HIiZ, [SHEOH
fifk E AR, (a) WHEET ) MEHAWETHY ., 2o (o) SHLOEFEOFIED
DI EICZE OHEROITHER OBRBEORITZ LT LT, 7213 () BMEZRBMNORDHICZ
DIERDITEE R ORBEOBITEIT> TORWGEE IOV THFLRITHICH DL LT D,

SALER 181 IV TIE, WFELT TR ZHLOEKROFIE ORI & 5 b2 B D72
DI b B E NI Z OO BRI S OMERZITHE LR IT IR RN EED TS, B
TOMERRIL, Ak L7z B TH D,

F—=A N ZUTIZBWT, BiEOFSE L L TOHBFIE EORERBIL, SHITKRO 4212
GFHIENTE L, TabL B 1T, SEORROTZDHIC, ERICIEBI 21T 5 N X HKE.
W 20CiE, WY B TIRET R E B, B3I, BRNCIVET 585, 412k, FIEO
WREMTLEE CTHD, LR L7z 222 id 0fflE EOREIL, E7HEE ETHH
TEDLNLTND, T4 5, REOZDITEYR B OISR EITETXETHD LW
5 HIBIE EOFH & RO FRENSALES 181 IHES LTV,
1-2-1-2, #B- - FREEALRZVEE (182 - 183 %)

H—AFT U THEE 182 & 1 T, Stholgk, REROMMOEEIX, T OHERE R
VIHEALTEARLRY, HOELRFE -EOLDICHEEZES ST, RHICEEL 52 T
ROBIRWVWEEDTIND,

ZLTCI183 4% L HTIL, StholfE, ToMORER L ORENER LI HmRE#EH LT
F by, BREREIE =0 L#E ST, S/ICHELZEATIRLRVWEE
HTWD,

F TG LOSNIIG R OME R E REUNCEH L TR L RN E RO TND (S5 182 - 183
%) THE, SoBREEETREEN, HOELIIHE ORI EM 5 72Dz, dixathic
HEREH 2272012, ZOWE L0, SUIHREAREOICEH LTI Rb6nEny 2 &
Thd,
1+2+1-3. FIEBATSOER (191—196 5)

NS L OREOBFAIL, 2IHEFR 191 ROEDDH L Z AT LR T, EREANR
MIEEETR/EOMBEEZART IR L LA TV, Thbb, SEORKRIT2IOHFEIC
b2 HHIZBWTHDEANLRFRENFET 256, 2D ORI tho Bk fn b8
SR ANESNCR AN

1-2-2. fl@ELOEER - HEE

RN X 50z, HlEE EOEBRESMEHE &HNE EOERREIL. 0N KO A IUED
DNTRET WV, HIEE EORERBEIL., SHEE 180 KUTIHES LTV 5,
1+-2-2-1. 21805

KALORGE RS VTR B, EEROEMORE TR Y eH & L TBBLEITL, HRETT
flEL 22 e b, bbb, F 110, Sthick g s HMiEd IFERAR., F 212, SN
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CR W THH AL EBICHY T 228 L, »oRERELEZATIETHNE, 0LV D
BN F L LTCERBOREIT, HROITEZITD 2R TR b,

B OB ERB L, ROBRREICHLEASND, FEALOME, FOoEBIWITZIRD
T 272 55 E TRIETZERTHETH S, ThabL, H 112, KoEZO—Hbgn
IHE 2R ISR B2 DIREOBI, ROTREEEY LIF . 210, R0k
WIS L CE LS EBEEX2RNEETI2E CTONL, BEOZEEEZADIND,

HEERBIZOVWTRHT 256, HEMOEEL EOREICRET 200MBMEE %5, L
L. SHLIESS 180 RiTiE, BUREE B0 TA O B BT IIFF S 7o 5l O e 7 2 T H MFELE L7
Vo ZORIZDOWTIEL, HIFNE EOEMIEERHWOND Z LT 5,
1-2-2-2. HIBRAE

B, ST 2 BBIGER LEEHEIC, RERIHD 2 WITHFEHIF L < 10F 5 wlaetk:
NbD, BEHENERRED D WVITEERKIGEK LIZHEIC, SHETIEHRRERNERE 2%
FTWHDOTRERKEEEGERDIENTE D, £ LT, BHEDOEERGERITK LR EHI
HAEGZDHZLIFITERVD, BERBERICR L TE, FIFEHZRORERRIT O TS,

F—A T U TRV T, RERIBBUEICAN IS LT, 5 112, K& 200, 000
MLV OEIEERT I ENTE D, Thbb, FHFTX, BEs, BBIGER LT, 2td D
WIEHREOFI#E 2 RESBIA LI &, H D VIR OBHER I T 5 N 2 K& B
U722 L 2RO HE, #HFNIZOH IS LT, &80 & LT 200,000 KL% #E BT
WZH ) O DT ENTE D,

¥ 218, —EOHIBNIZEBWTIHE DO A REEHRT 2B EHNEST L LN TE D,
Tabb, BHPTEL, BEROITAPZALORE H D VITMEOEIICRE T 5 Z L 289,
ZLT, BHROEHROHELM LD LNRYTHLIEZEXDLHGE. BHFTIIIGHE DG %
HEFTLHZLNTE S,

F3IL, DT RBIIHEL B X LI s THHEEO X EMTH L2525 L
MTED, Fbb, #HFNL, BREOITANBEICESCbOTHY, ZLTZDITA
C R o THEENE UGS, BHINT, BHRICIEEREEM LD LN TE 5,

— 7 R OREFRBSEME T 00— ED IV A7 o TITIRER DL Z L2 EBE L,
ZOHEFHBOEMET—EH D VTILERBREND Z L 03D 5, Bk OREER O B2 RERT
BITiE, HIC, B OITABBRETHY . HF 212, HMEOEFEE 2502 TORRESE

56) If a person has contravened a financial services civil penalty provision, the court
can order that person to pay a pecuniary penalty of up to $200,000 (in the case of an
individual) or up to $§ 1 million (in tile case of a company), and/or pay compensation
for damage resulting from the contravention. However, the court cannot make a
disqualification order under s 206C. & 2 N4 — AT 2 RELFNFEHEZERK L
7ot BHIFTIX. MR 200,000 R (EAOHE) 80175 Fv (2tofha) ofie
XD ZEBUTERICE > TAEUHERICH L TRERZ A ) 2L ammT 0 I LR TE
%o UL, =15 206C 1298 > T, HHFTIIZ OB HEDMBTEITI TN TERN,
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B L TEMLEEAEFHICRIRT RETHLILGGICR - T, #HFMILEEORGER OEML &R
Brd 2 Z LM TE D (s1318)°7, Lo L, HHFTIFHHEBFLIZ OV TRIRT DHEREF LRV,
FHFTIE, FTHEMIC X o TRIFIFIE 285 LB oni, B BEROME L LT
BAEOMPEE R DT D IR EOEBOELGRRERD D Z LN TE RN,

UL, EEEBERICKTT 2SO 4 M, SUIBHE R A > TV LI ELORREE
BT 5 EEIC, MEOBEREZBET 22 BB TVE Y, BFZEOEMLIL. SthokkE
REDOWREIC Lo THRIRTDHZENTE D, L, B OHEENE O FRBER O KRS
THRENETHHERICITHFINSH Y | BT TFORMIZEBWNT, ABTDHZ ENTE RN
CLHWENTERRH D O, ZoREFTE, BHPIE, KERSORFEICENT, B, E
flTHDZ &, #2212, KB LTHITENDIHEITIE., SHIIXHRETH Y | I
FEORETHHI L, HIT, ZHETE O — EOBEERTEIC L o THIRET D &9l
KT D&, HAZ, REMAOHEREZYRT 2 2L ITFET L2 L, HbHIZ, SthoME
OHFEICIRETHZ &, o6l HET, IFE LA CARYLRENOTZODITETHLH56.
HERADEBEEZRBDINE WD L7 LT,

2. SHOZIRERIRIT 5 BB EREES

F—A NT VT RAEICBNT, —fE TR, S L CRERBR SR
BrADLINLTWAHIEEERDLEBY Thd, b0k EREIT. ST 585
ThdERBBENTND, ZNHOFBITMA T, A=A KT U TIEICBW T, SO
BERRHET DS, DEBZITFED D5 VTR REORNYEH 5 HE1C, KOS %
BELZRT TR D20 E W HBIRAEET 2 2, BARMIIIEEIRICIE, SR AED D
WEXIARRROBNNR D 256, KOG ZEE LRTNIERERNENI BHEEAS &
27 d, 2L T, YFESHEOBS b RRIC YOS Z 5 L e ik b, 4 —
ARNTVTIZBT D ZOSEOMEHEE ZRET D & D IERIE L % < OHIFOEH A2 KT,
EEENTZLDTHD @,

ZOF—ANT Y TIEICET 2 R OEMEE 2 RS 2 720 OUERIEE L, Hoiikny R o

50 Z DI, T2 (negligence), W& (default), {FFEEIEN . SULFRBE ) ICHAH L,
FloFEMERE L L, B L OMEo&EBICEA S b LML, 2thoER% (auditor), &
% (receiver). W HF A (receiver and manager) K OYEH A (liquidator) b @EHA SN 5,
58) Ford, H.A.J,Austin, R P.Ramsay, I.M, supra note 4, at4l2.

59 Ibid, [8.385].

600 (1995) 16 ACSR 73.

61 Pamela Hanrahan, Lan Ramsay, Geof Stapledom, 2005, “commercial applications of company
law” 6" ed at299.

62) Pamela Hanrehan, Lan Ramsay, Geof Stapledon, supra note 61,at231.RP Austion I M Ramsay,
supra note 4, at942. John Farrar, 2008, “Corporate Governance Theories, Principles, and
Practice” 2% ed atl50.
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ZRD LD THRIFETH D, T0bL, Y AL, SEOBMsIE, SHE2SHL
RREDRBUZ B % & 2 WVIEZKIAARRRDOBNDG & 25810, SEOWMGI 2k 2 Z & 2KD 5
No, £ U THRRA ZCER LR YREB 2 i CE R o b, BffiiIstt
S LTS IO L THERERMEEZA S, T LT, YEEHIE. BO0EL 2t
PROEHELE ZRETLDOLDOTH Y, — BT, SHEOER AT I3E L Tk
gkl L, HERELZFKRT 22 L1029, FRERROMEHES S, BRAD 5 WIFHHFT
DRI & > THHERIZR L Tk 22l L THREREZ RO 2 h T 5, IRz E s
BEE T atic b, R NSO BBEROMEREE (FEFICEA D Z LIz HHER
DIEHET B 2 R LICRER IR0 R D258 OEHEFOREIC LS Z 2R TE 5 9,
EHEE B Ozl 2 LcBE, B L ESSIT., FRn i L2 EEE o ITEbi

S HIT, YEREHREOFEA, 1993 BITHIEE L L TRHEICHTL I LTS, YizflEx
EEMM L CHEHAKELEONTZZ LR YT, YREBEROFEFNH TS LEHsnTn
% %,

YRLIEHIEE X, B 1989 FESHIE DS 529 RICED Hil, DEOREHMEBICEB L ADLYE
TWER, bol b, ~EOHBILEBRELZADNLARZVEOLZ OIS bRIT O TV, £
D DIERIET & - T, ARG 2 B 72 Ti > T, 1993 4E 6 T8 588G 4 & LTED
B, BUEDKLONEIC 727,

EHEE 3. 5 OGS L 7RIS & 2 SO IFFRICK L THBORELFH KT 5 2
ENTEDEDT, EHEETLDOMNIRETEL LT Z LN TE D, EAENMESEE
B TE WSS, YSSEOIERICT LRFRIFEL#EH L, HERECNZ T, BRFE
WMEIT R VB HBEL VWS RFNF 25252 b T&ED %, Lo T, Ykl EX, e
R OMBIREEZROT-OIZES . FRERERETHD L2 D,

)]

F—ZA TV THEFA XY REEZRZLTODLR, DEELHNTERY, F—ZXFF 0T
SHEICRB W TIR, Bk &=t (kT OMIERM2EEBRICAE ST T\ D, Bk
I, =t (BE) TR L TERBEZADINTWS, B iIStticx L THERERE (&4
5180 5) - BEHRH (L 181 %) #ADLINTVD, ZNbLDOEBIT, T EHAFTIC L
STERBEINTHBREL 2D | BICHIEEE LTHENLTWS, T72bb, A=A TV TR
HIEIZ BT B D FBIZHOWTHIEE L HIBRE L BITHFTEL TV D, 2B LT,

69 Lipton and Heraberg, 2006, “Understanding company law ” 12° ed at 356.
65 Lipton and Heraberg, supra note 64, at 372.
66) Lipton and Heraberg, supra note 64, at 362.
67 Lipton and Heraberg, supra note 64, at 362.
68 R P Austion I M Ramsay, supra note 4, at942.
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25, HPRECERE Lo bOEFIEEL L2 & T, IEOEE oA M E L 22D 2 & & (nlkE
THZLERTEDESD,

BRI S OFRIR O T DI FEIATE L2 T TR bW NI BERH D, ZOt
DFFFIZONTIE, BUERE S FEROKEOMEN H D, bbb, BFifkIiTatoR i 4 i
BT 2Exlc, BEKRIZOFREZEET L2 LR LA, FHEROKEOFIE HERE L2 it
B, £IZT, TRRITEFRR KA S & &2, MROKEDOFELBRET 5 Z
LT, BEOKEL AR Y Z2BET LR EDENNOMNTHZENTELESH, 20
7o, BRIIEMNELZEZ b TEE LV =KL — b « WU NF U2 EZHIETRBAED
N5z LRAREIC e D,

LT, B, — A M7 U 7 athik 588G 512 L A A RRERGIEERE N H Y |
CHUISHEEEREDO O DIEME TH D, L, YZBHFOMZIZ >, —ER
BHETHLN, HBOIVERENRERBE CTH LD, HDOVIFMNLTh I —@Ems LT 5b
69, LnL, A—A L7 U7tk 588G ERIC K V| (EHEH IZMEH O FEMEM LIIRIEIC

SEOBHEE IR L TEBOREEZHERTHIENTELHDT, HHEETLDOMI R RETF
B0 TED, FSEBMEELKE CERVES, YSHoRFMEICH LIRS
SREEAZHEA L, BEREIONZ T, REFELTBIOERIBEL Vot RFELFE 5252
EHLTEDL™, Lo T, YHHIEIL, BERSOMBREZESZDICH, AiRIEH
ETHDHENZ D,

UED LS, A=A MZ V7 2HIEICBIT AR ORBEEEZLE LN, TOR T, Tk
B DSHARREIS | EIERE IR L i, SHIGILZROMRK OSHAEHEE RE & 5 IERHE
RREAT D, ZHIZHARDOEMEDOXE - FFIEOEMNEELHEL TV LE A0, MED
EHHEEIZOWTIRFZMA TRVWO T, S%OMEREE T 5, LT, MEEHRFT 57
DIT, FEMOHIGIRIIEAAT 5 MEN D D DT, A%ITME OHG 4B E 2 TR LRI 720,

69 Andrew Keay, The Director's Duty to Take into Account the Interests of Company
Creditors: When is It Triggered?, Melbourne University Law Review 25 Melbourne U. L.R.
315 (2001); Andrew Keay and Hao Zhang,Incomplete Contracts, Contingent Fiduciaries
and a Director’s Duty to Creditors, Melbourne University Law Review(2008) 32 Melbourne
U. L.R, at 141.

70 H.A.J. Ford, R.P. Austin, . M.Ramsay, supra note 3, at 942, et seq.
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